January 31, 2003

VEMORANDUM

TO The Audit Conmmi ttee:
El i zabeth A. Twohy, Chair
Terence P. Ross
Warren M Thonpson
John P. Ackerly, 111, Ex Oficio
and

The Remai ni ng Menbers of the Board:

Thormas J. Bliley, Jr. El si e Goodwyn Hol | and
Wlliam G Crutchfield, Jr. Mark J. Kington

Thomas F. Farrell, I Don R Pippin

Charles L. d azer Gordon F. Rainey, Jr.
WIlliamH Goodw n, Jr. Thomas A. Saunders, 111

T. Keister G eer E. Darracott Vaughan, Jr., MD.

H Tinothy Lovel ace, Jr.
FROM Alexander G Glliam Jr.
RE: M nutes of the Meeting of the Audit Conmittee

The Audit Committee of the Board of Visitors of the
University of Virginia net, in Open Session, at 9:15 a.m,
Friday, January 31, 2003, in the East Oval Room of the Rotunda;
Ms. Elizabeth A. Twohy, Chair, presided. Warren M Thonpson and
John P. Ackerly, Il1l, Rector, were present.

Al so present were Thomas J. Bliley, Jr., WlliamG
Crutchfield, Jr., Thomas F. Farrell, 11, WIliamH Goodw n, Jr.,
T. Keister Geer, Ms. Elsie Goodwn Holland, Mark J. Kington,
Don R Pippin, Gordon F. Rainey, Jr., E. Darracott Vaughan, Jr.,
M D., and H Tinothy Lovel ace, Jr.

Present as well were John T. Casteen, IIIl, Leonard W
Sandridge, Alexander G Glliam Jr., Paul J. Forch, Ms. Barbara
J. Deily, Gene D. Block, Ms. Colette Sheehy, Robert D. Sweeney,
Ms. Patricia M Lanpkin, Robert E. Reynolds, MD., M. Yoke San
Reynolds, R Ariel CGonmez, MD., WIliam W Harnon, R Edward
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Howel |, Arthur Garson, Jr., MD., Ms. Barbara Bal dwin, and Ms.
Jeanne Flippo Bail es.

Walter J. Kucharski, Auditor of Public Accounts of the
Commonweal th, was present along with nenbers of his staff:
Joseph H Stepp, Ms. Any Asher, M. Leigh Lucas, and Gary Mers.

The Chair asked Ms. Deily, Director of Audits of the
University, to present the Agenda. M. Deily rem nded the
Conmittee that the Auditor of Public Accounts of the Commonweal t h
customarily presents the findings of the annual audit of the
University to the Cormittee and to the Board at the January Board
meeting. She then introduced the Auditor, M. Kucharski

M. Kucharski reported a favorable audit. The one comrent
noted by the auditors was simlar to the one noted | ast year —
the necessity for enhancing security in the information systens
of the Health Systens. He reninded the Conmittee that |ast year
he had noted that it would take several years to bring security
to a satisfactory level, and he reported that good progress is
bei ng nade.

Ms. Barbara Bal dwin of the Medical Center gave the Center’s
official reply to the audit note; she said progress was being
made and it is hoped that all of the necessary safeguards wll be
in place by the end of the year.

After adopting the follow ng notion, the Conmittee went
i nto Executive Session at 9:20 a.m:

That the Audit Committee of the Board of Visitors of the
University of Virginia go into Executive Session to discuss and
seek the advice of our General Counsel with respect to the
audi tor’s evaluation of specific University departnents, which
will also involve discussion of the performance of University
managers and personnel; and, in the case of the Medical Center,
consi deration of personnel perfornmance and regul atory conpliance
i nvolving the Medical Center’s proprietary business-rel ated
i nformati on where disclosure at this tinme woul d adversely affect
the conpetitive position of the Medical Center; as provided for
in Section 2.2-3711 (A (1), (7) and (23) of the Code of

Virginia.
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The Committee resunmed in Open Session at 9:50 a.m, and
after voting to certify that nothing illegal had been di scussed
in Executive Session, adopted the followi ng notion and adj our ned.

M. Rector, | nove that we vote on and record our
certification that, to the best of each Board nenber’s know edge,
only public business matters lawfully exenpted from open neeting
requi rements and which were identified in the notion(s)
aut hori zi ng the cl osed session, were heard, discussed or
consi dered in closed session.

AGG | ah

These minutes have been posted to the University of Virginia s
Board of Visitors website.

http://ww. virgini a. edu/ bov/ audi t m nut es. ht n



