May 29, 2003

VEMORANDUM

TO The Audit and Conpliance Conmitt ee:

Charles L. dazer, Chair

Thormas J. Bliley, Jr.

Don R Pippin

Terence P. Ross

Warren M Thonpson

Ceorgia M WIllis

Gordon F. Rainey, Jr., Ex Oficio

and
The Remnmai ni ng Menbers of the Board:

Wlliam G Crutchfield, Jr. Lewis F. Payne

Susan Y. Dorsey Thomas A. Saunders, 111
Thomas F. Farrell, 11 E. Darracott Vaughan, Jr.,
WIlliamH Goodw n, Jr. John O Wnne
Mark J. Kington John R M Rodney

FROM Al exander G Glliam Jr.

RE: M nutes of the Meeting of the Audit and Conpli ance

Committee on May 29, 2003

The Audit and Conpliance Commttee of the Board of Visitors
of the University of Virginia nmet, in Open Session, at 3:45 p.m,
on Thursday, My 29, 2003, in the Lower East Oval Room of the
Rotunda; Charles L. d azer, Chair, presided.

Thomas J. Bliley, Jr., Don R Pippin, Terence P. Ross,
Warren M Thonpson, Ms. Georgia M WIIlis, and Gordon F. Rainey,
Jr., Rector, were present.

Al so present were Ms. Susan Y. Dorsey and John R M Rodney.

Present as well were John T. Casteen, Il1l, Leonard W
Sandridge, Alexander G Glliam Jr., Paul J. Forch, Ms. Barbara
Deily, Craig K Littlepage, Ralph W Traylor, David A Storm
and Ms. Jeanne Flippo Bailes.

M D.
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The Chair asked Ms. Deily, Director of Audits, to
present the Agenda.

Ms. Deily discussed the proposed audit schedul e for
Fi scal Year 2003-2004, a copy of which is appended to these
M nutes as an Attachment. On notion, the Committee adopted
the follow ng resol ution approving the schedul e and
recomrended it to the full Board for approval:

APPROVAL OF THE AUDI T SCHEDULE

RESOLVED t hat the Audit Schedul e for Fiscal Year 2003-
2004, is approved as reconmended by the Audit & Conpliance
Commi tt ee.

(See also the Mnutes of the neeting of the Board of
Visitors of May 31, 2003.)

M. Ralph Traylor and M. David Stormthen revi ewed for
the Committee the conpliance progranms in the Medical Center
and in the Departnment of Athletics.

Noti ng the new nane of the Conmttee, Audit and
Conpl i ance, the Chair |ed a discussion of a m ssion statenent
for the Comittee. The general conclusions reached in the
di scussion were sunmarized in a statenent proposed for the
Audit and Conpliance Committee Manual .

The Committee al so discussed the foll owi ng proposed
revision of Section 3.26 of the Board of Visitors Manual, and
on notion reconmmended it to the Manual Revision Commttee for
consi derati on

Board of Visitors Manual — Current Version

Section 3.26 AUDIT COW TTEE — The Audit Conmittee shall be
responsible for all matters relating to financial accounting
and reporting. The Audit Committee shall have direct access
to internal and external auditors to assess their
performance, the scope of audit activities and the adequacy
of the system of internal accounting controls.



Audit and Conpliance Comrittee - May 29, 2003 - 3.

Board of Visitors Manual — Proposed Version

Section 3.26 AUDIT & COWLI ANCE COW TTEE — The Audit &
Compliance Committee shall be responsible for all matters
relating to financial accounting and reporting and for conpliance
i ssues. The Audit & Conpliance Conmmittee shall have direct
access to internal and external auditors and to conpliance
officers to assess their perfornmance, the scope of audit and
conmpliance activities, and the adequacy of the system of internal
accounting controls and conpliance nonitoring.

Ms. Deily reviewed briefly for the Conmm ttee proposed
changes in the Audit Departnent’s Foll ow up Program

On notion, the Commttee went into Executive Session at
4:15 p. m

That the Audit Committee of the Board of Visitors of the
University of Virginia go into Executive Session to discuss and
seek the advice of our CGeneral Counsel with respect to the
Auditor’s evaluation of specific University departnents, which
wi Il also involve discussion of the performance of University
managers and personnel; and, in the case of the Medical Center,
wi Il involve consideration of personnel performance and
regul atory conpliance involving the Medical Center’s proprietary
busi ness-rel ated information at the Medical Center where
di sclosure at this time would adversely affect the conpetitive
position of the Medical Center. This action is provided for in
Section 2.2-3711 (A (1), (7) and (23) of the Code of Virginia.

The Committee resunmed in Open Session at 5:00 p.m, and
after voting to certify that its discussions had been held in
accordance with the exenptions pernmitted by the Virginia Freedom
of Information Act:

On notion, the Board of Visitors, sitting in Open Session
unani nously adopted a resolution certifying that while neeting in
Executive Session — as pernitted by the rel evant provisions of
the Code of Virginia — only public business authorized by its
nmotion and | awfully exenpted from consideration in closed
sessi on, was di scussed.

on further notion, adjourned.

AGG j b

These minutes have been posted to the University of Virginia s
Board of Visitors website.

htt p: //ww. vi r gi ni a. edu/ bov/ audi t m nut es. ht n



ATTACHVENT

2003 - 2004 Audit Schedul e

UNI VERSI TY

Facilities Managenent - Facilities Planning &
Construction

Payrol |l System

Tuition & Fees/International Student Requirenents
Hazardous Material s

ATHLETI CS

Ganme Settl enments — Foot ball

Uni versity Bookstore/ Cavalier
Comput ers/ I nventory

I SP CONSULTI NG




ATTACHVENT - CONTI NUED

2003 - 2004 Audit Schedul e

HEALTH SYSTEM

Radi ol ogy

ADM NI STRATI VE & SUPPORT SERVI CES

Heal t hSout h Contractual Agreenent
Provider Based dinics

Provi der Based dinics

SCHOCOL OF MEDI CI NE

Depart ment of Biochem stry &
Mol ecul ar Cenetics

Peopl eSoft System

O G EPLS Revi ew

Peopl eSoft System
OGEPLS Review
Phar macy | nventory

3,810
HEALTH SYSTEM TOTAL




