Sept enber 7, 2000

VEMORANDUM
TO. The Executive Comm ttee:
John P. Ackerly, Il1l, Chair

Charles M Caravati, Jr., MD.
WIlliamH Goodw n, Jr.
Terence P. Ross

El i zabeth A. Twohy

and

The Remai ni ng Menbers of the Board:

Thomas J. Bliley, Jr. Gordon F. Rainey, Jr.
Wlliam G Crutchfield, Jr. Ti mot hy B. Robertson
Charles L. G azer Wal ter F. \al ker
T. Keister Geer Benjam n P. AL Warthen
El sie Goodwyn Hol | and James C. Wheat, 111
St ephen S. Phel an, Jr. Joseph E. Wl fe

FROM Al exander G Glliam Jr.

SUBJECT: M nutes of the Meeting of the Executive Conmmttee
on Septenber 7, 2000

The Executive Commttee of the Board of Visitors of
the University of Virginia nmet, in Open Session, at 2:25
p. m, Thursday, Septenber 7, 2000, in Room 3001 at McKim
Hal | ; John P. Ackerly, 111, Rector, presided. Charles M
Caravati, Jr., MD., WlliamH Goodwi n, Jr., Terence P.
Ross, and Ms. Elizabeth A Twohy were present. WIliamG
Crutchfield, Jr. also was present.
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Present as well were John T. Casteen, |Il, Leonard W
Sandridge, Alexander G Glliam Jr., and Ms. Jeanne Fli ppo
Bai | es.

The Rector asked M. Sandridge, Executive Vice
President and Chief Operating Oficer, to present the
Agenda.

The first item which was a Consent Agenda item
concerned a conflict of interest exenption in the School of
Medicine. M. Ronald Taylor, a nenber of the Mdical
faculty, owns in excess of three percent of the equity of
El uSys Therapeutics Inc., a Del aware bi otechnol ogy conpany,
whi ch would put himin violation of the Virginia Conflicts
of Interests Act if the University enters into a research
agreenent with the conpany. The Board of Visitors’
approval of the conflict of interest will renove the
vi ol ati on.

On notion, the Conmmttee approved the necessary
resolution, which will be reported to the full Board as a
matter of record on Cctober 6, 2000.

CONFLI CT _OF | NTEREST EXEMPTI ON

WHEREAS, the School of Medicine wishes to enter into a
sponsored research contract with El uSys Therapeutics, Inc.,
for devel oping technology for the treatnent of chronic
Hepatitis C, and

WHEREAS, Ronald P. Taylor, Ph.D. has disclosed in
advance his equity interests of 3.3 percent in EluSys
Ther apeutics, Inc.; and

WHEREAS, the University's entry into a research
agreenent with EluSys Therapeutics, Inc., would thereby
expose M. Taylor to violation of the Virginia Conflicts of
I nterests Act unl ess approved by the Board as permtted by
8§2.1-639.6(c) (7) of the Code of Virginia;

RESOLVED that the conflict of interest of Ronald P
Taylor, Ph.D., is approved by the Board of Visitors in
order to permit the University to enter into an agreenent
wi th EluSys Therapeutics, Inc., for research funding for
t he devel opnment of technol ogy for the treatnent of
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Hepatitis C, provided, as required by the Virginia Conflict
of Interests Act, M. Taylor files the required annual

di scl osure statenent of personal interests in EluSys
Therapeutics Inc., the University files the required annual
report concerning the contract with the Secretary of the
Commonweal th, and the rel evant departnment chair vigilantly
oversees application of University resources in the best
interests of the University and in accordance with policy.

Conti nui ng the Agenda, M. Sandridge asked for a
resol ution authorizing the increase of Fiscal Year 2000-
2001 incone distribution of Class A shares from $89.39 to
$90. 56 per share and Class B shares from $122.76 to $125. 89
per share. The |lesser figures in both instances were
approved by the Finance Committee on June 15'" but they
wer e under esti mat ed.

On notion, the Conmttee approved the necessary
resolution, which will be reported to the full Board as a
matter of record on Cctober 6, 2000.

AUTHORI ZATI ON TO AMEND THE FI SCAL YEAR 2000- 2001 ENDOWENT
| NCOVE DI STRI BUTI ON

RESCLVED t hat the Executive Vice President and Chief
Qperating Oficer is authorized to increase the Fiscal Year
2000- 2001 incone distribution of Cass A shares from $89. 39
to $90.56 per share and O ass B shares from $122.76 to
$125. 89 per share.

Finally, the Conmttee was asked to renew for two
years the | ease of Ms. Sarah Farrell on the | ower apartnent
in Pavilion VIIl. M. Farrell, who is an Assistant
Prof essor of Nursing, has lived in the apartnent for four
years and wi shed to extend her |ease. Her request was
approved by the commttee established by the Board to
consi der the assignnent of Pavilions, the apartnents in
Pavilion VIII1, and Montebello. Under the terns of the
Board’ s Pavilion assignnment policy, the comrittee's
recommendati ons are considered by the Executive Comm ttee.
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On notion, the Comrittee approved the necessary
resolution, which will be reported to the full Board as a
matter of record on Cctober 6, 2000.

APPROVAL OF RENEWAL OF LEASE ON LOWNER APARTMENT, PAVI LI ON
VI

RESCLVED, the Executive Conmittee of the Board of
Visitors approves the renewal of the | ease on the Lower
Apartnment in Pavilion VIIIl, held by Ms. Sarah Farrell,
Assi stant Professor of Nursing, for a termof two years;
the | ease shall expire on July 31, 2002.

On notion, the neeting was adjourned at 2:30 p. m

AGG | ah
Copi es to: John T. Casteen, |11
Cene D. Bl ock

Robert W Cantrell
Loui se Dudl ey

Ernest H Ern

Paul J. Forch
WIlliamW Harnon
Terry Hol |l and

L. Jay Lenons

Peter W Low

Robert E. Reynol ds
Leonard W Sandri dge
Col ett e Sheehy
Robert D. Sweeney
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